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MISSION OF MERCY (CANADA)
Statement of Financial Position

December 31, 2020

2020 2019

ASSETS
CURRENT

Cash $ 678,754 $ 622,000
Goods and services tax recoverable 1,974 2,179
Prepaid expenses 1,617 1,466
Restricted cash (Note 3) 203,566 370,096

885,911 995,741

PROPERTY AND EQUIPMENT (Note 4) 1,070 1,440

$ 886,981 $ 997,181

LIABILITIES
CURRENT

Accounts payable and accrued liabilities $ 11,811 $ 14,599
Employee deductions payable 2,608 2,906
Deferred contributions (Note 3) 203,566 370,096

217,985 387,601

LEASE COMMITMENTS (Note 5)

NET ASSETS

Invested in property and equipment 1,070 1,440
Unrestricted 667,926 608,140

668,996 609,580

$ 886,981 $ 997,181

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director

The accompanying notes are an integral part of these financial statements
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MISSION OF MERCY (CANADA)
Statement of Revenues and Expenditures

Year Ended December 31, 2020

2020 2019

REVENUES
Child sponsorship $ 325,880 $ 352,267
General contributions 486,948 715,638
Investment income 2,670 8,462

815,498 1,076,367

MISSIONS DISBURSEMENT
Donations to India 567,581 1,040,104

EXCESS OF REVENUES OVER MISSIONS DISBURSEMENT 247,917 36,263

EXPENSES
Amortization 370 506
Fundraising 6,050 2,566
Insurance 2,694 2,511
Interest and bank charges 5,791 6,208
Memberships 940 1,079
Office 23,785 27,947
Postage and courier 4,926 7,511
Professional fees 28,095 27,835
Rental 24,470 24,705
Salaries and wages 89,553 134,920
Telephone 1,932 2,473
Travel 1,946 5,585
Utilities 2,194 2,849

192,746 246,695

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES FROM
OPERATIONS 55,171 (210,432)

OTHER INCOME (EXPENSES)
Government assistance and subsidies 4,245 -
Loss on disposal of property and equipment - (167)

4,245 (167)

EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES $ 59,416 $ (210,599)

The accompanying notes are an integral part of these financial statements
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MISSION OF MERCY (CANADA)
Statement of Changes in Net Assets

Year Ended December 31, 2020

Invested in
Property and
Equipment

Internally
Restricted Unrestricted 2020 2019

NET ASSETS -
BEGINNING OF
YEAR $ 1,440 $ - $ 608,140 $ 609,580 $ 820,179

Excess (deficiency) of
revenues over
expenses from
operations (370) - 59,786 59,416 (210,599)

NET ASSETS - END OF
YEAR $ 1,070 $ - $ 667,926 $ 668,996 $ 609,580

The accompanying notes are an integral part of these financial statements
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MISSION OF MERCY (CANADA)
Statement of Cash Flows

Year Ended December 31, 2020

2020 2019

OPERATING ACTIVITIES
Cash receipts from donors $ 646,298 $ 966,819
Cash paid to suppliers and employees (189,617) (232,216)
Interest received 2,670 8,462
Bank charges (5,791) (6,208)
Donations to India (567,581) (1,040,104)
Government assistance and subsidies received 4,245 -

DECREASE IN CASH FLOW (109,776) (303,247)

Cash - beginning of year 992,096 1,295,343

CASH - END OF YEAR $ 882,320 $ 992,096

CASH CONSISTS OF:
Cash $ 678,754 $ 622,000
Restricted cash 203,566 370,096

$ 882,320 $ 992,096

The accompanying notes are an integral part of these financial statements
6



MISSION OF MERCY (CANADA)
Supplemental Information - Direct Method Calculations

Year Ended December 31, 2020

2020 2019

CASH RECEIPTS FROM DONORS
Revenues $ 815,498 $ 1,076,367
Investment income (2,670) (8,462)
Change in deferred contributions (166,530) (101,086)

$ 646,298 $ 966,819

CASH PAID TO SUPPLIERS AND EMPLOYEES
Missions disbursement $ 567,581 $ 1,040,104
Expenses from operations 192,746 246,695
Remove amortization of property and equipment (370) (506)
Remove interest expense (5,791) (6,208)
Change in prepaid expenses 151 (1,083)
Goods and services tax payable (recoverable) (205) (4,366)
Change in payables (net of interest payable) 3,086 (2,316)
Donations to India (567,581) (1,040,104)

$ 189,617 $ 232,216

The accompanying notes are an integral part of these financial statements
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MISSION OF MERCY (CANADA)
Notes to Financial Statements

Year Ended December 31, 2020

1. PURPOSE OF THE ORGANIZATION

Mission of Mercy (Canada) (the "organization") is a not-for-profit organization incorporated
provincially under the Religious Societies' Land Act of Alberta. As a registered charity the
organization is exempt from the payment of income tax under Section 149(1)(f) of the Income Tax
Act.

The purpose of the organization is to help meet the physical and spiritual needs of the hurting
children and adults of north and east India by feeding, housing, educating and providing medical
aid.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO) and, in management's opinion, with consideration of materiality
and within the framework of the following accounting policies:

Cash

Cash includes cash on deposit at Canadian financial institutions.

Property and equipment

Property and equipment is stated at cost or deemed cost less accumulated amortization and is
amortized over its estimated useful life at the following rates and methods:

Computer equipment 30% declining balance method
Equipment 20% declining balance method
Furniture and fixtures 20% declining balance method

The organization regularly reviews its property and equipment to eliminate obsolete items.
Government grants are treated as a reduction of property and equipment cost.

Property and equipment acquired during the year but not placed into use are not amortized until
they are placed into use.

Leases

Leases are classified as either capital or operating leases. At the time the organization enters into a
capital lease, an asset is recorded with its related long-term obligation to reflect the acquisition and
financing.  Rental payments under operating leases are expensed as incurred.

Revenue recognition

Mission of Mercy (Canada) follows the deferral method of accounting for contributions.

Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Contributed services

Volunteers contribute a substantial number of hours every year to assist Mission of Mercy (Canada)
in carrying out its service delivery activities. Due to the difficulty in determining their fair value,
contributed services are not recognized in the financial statements.

(continues)
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MISSION OF MERCY (CANADA)
Notes to Financial Statements

Year Ended December 31, 2020

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains
and losses reported in income. All other financial instruments are reported at amortized cost, and
tested for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of
financial instruments are expensed when incurred.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

3. RESTRICTED CASH / DEFERRED CONTRIBUTIONS

Restricted cash/deferred contributions consist of funds received for various projects to be developed
in India. Ghaghra School consists of advances received for children in India less amounts paid by
Mission of Mercy (Canada). The project funds listed below all received restricted funds as indicated
below, which have not yet been spent.

2020 2019

Biosand $ 52,433 $ 40,833
School Operations 26,833 -
Child Rescue Funds 10,770 12,105
Community Halls 23,038 -
Deepika - 8,400
Feeding 55,517 34,368
Fellowship Halls 2,952 -
Ghaghra School - 1,201
Halls AG East - 6,702
Literacy Programs 9,600 -
Mercy Center Operations - 15,891
Mercy Chapel Construction - 219,443
Sustainablity/Empowering Women 1,168 12,105
Wells 21,255 19,048

$ 203,566 $ 370,096
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MISSION OF MERCY (CANADA)
Notes to Financial Statements

Year Ended December 31, 2020

4. PROPERTY AND EQUIPMENT

2020 2019
Accumulated Net book Net book

Cost amortization value value

Computer equipment $ 4,677 $ 4,105 $ 572 $ 818
Equipment 5,500 5,282 218 272
Furniture and fixtures 11,825 11,545 280 350

$ 22,002 $ 20,932 $ 1,070 $ 1,440

5. LEASE COMMITMENTS

The organization has a building lease agreement for the period from July 1, 2018 to June 30, 2021
at a gross rental rate of $1,950 per month plus applicable taxes.  Subsequent to year-end, the lease
was renewed for a term of one year at the same gross rental rate until June 30, 2022.  The terms
provide that the organization pay for 50% of shared utilities.  Renewal for a further period will be
renegotiated six months prior to the end of the new term. Future minimum lease payments including
applicable taxes as at December 31, 2020, are as follows:

2021 $ 24,570
2022 12,285

$ 36,855

6. FINANCIAL INSTRUMENTS

The organization utilizes various financial instruments.  Unless otherwise noted, it is management's
opinion that the organization is not exposed to significant interest rate, market, currency, liquidity, or
credit  risks arising from these financial instruments, and the carrying amounts approximate fair
value.

7. CAPITAL DISCLOSURES

Unchanged from prior years, the organization's objectives when managing capital are:
- To safeguard the organization's ability to continue to help meet the physical and spiritual needs of
the hurting children and adults of north and east India by feeding, housing, educating and providing
medical aid.
The organization manages capital on the basis of annual budgets prepared and cash flow available
for operations and capital requirements.  There is no debt related to capital projects, nor are there
externally imposed capital requirements.
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MISSION OF MERCY (CANADA)
Notes to Financial Statements

Year Ended December 31, 2020

8. ADDITIONAL INFORMATION TO COMPLY WITH THE DISCLOSURE REQUIREMENT OF THE
ALBERTA CHARITABLE FUND-RAISING ACT AND REGULATIONS

Gross charitable contributions on a cash basis received during the year were $646,298. Gross
contributions received were disbursed as follows:

2020 2019

Mission Disbursement - cash basis
Administrative expenses $ 2,349 $ 30,918
Blind School 65,540 -
Child sponsorship 135,055 109,156
Deepika Social Welfare Society 76,164 35,674
General program funding 288,473 864,356

567,581 1,040,104

Other - cash basis

General operating expenses 189,617 232,216

        Total amounts distributed $ 757,198 $ 1,272,320

During the year, gross contributions received on a cash basis less amounts spent resulted in a net
deficit of $110,900 ($646,298 less $757,198).
There was no contribution received which exceeded 5% of the gross contributions received during
the year.
All expenses incurred, directly and indirectly, for the purpose of soliciting contributions were
$40,348. Included in this amount was $28,209 paid as remuneration to employees whose principal
duties involved fund-raising.

9. COVID-19

In March 2020, the World Health Organization (WHO) declared the outbreak of a novel coronavirus
(COVID-19) as a global pandemic, which continues to spread in Canada and around the world.

The organization is closely monitoring the situation and in overall effects of this event on the
organization.  The operations will continue with slight modifications to accommodate physical
distancing and other COVID-19 infection prevention protocols.  However, management believes this
event does not significantly affect the organization's ongoing operations.

10. APPROVAL OF FINANCIAL STATEMENTS

These financial statements have been approved by the Board of Directors.
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